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Introduction of MSME in context of the State of 
Uttarakhand 

MSMEs are an important sector in the Indian economy and Its play a key role 

in economic and national development. They not only create jobs but also 

work together to develop backward and rural communities. As per the GoI 

report (2018-19), presently there are 6,08,41,245 MSMEs in India. With a 

hope to create five crore job opportunities in the MSME sector, the 

Government had announced about making changes to the MSME, where 

turnover will define an MSME, and not based on investment put into it. Since 

its inception, part of MSME has proven to be India's most powerful economic 

sector. MSME manufactures a wide range of products in the domestic and 

international market. MSMEs also contribute to and play an important role in 

the country's development in various areas such as low investment 

requirements, operational flexibility, mobility, low import rates, and high 

contribution to domestic production. MSMEs have played a key role in 

providing employment opportunities in rural areas of Uttarakhand and have 

assisted in the industrialisation of 11 hilly districts of Uttarakhand and 2 

plains district of Uttarakhand at a lower cost compared to the larger 

industries. MSME sector has played a major role in social and economic 

development. 

With the strength and power to develop local technologies, provide strong 

competitiveness in the domestic and international market, technology 

support, contribute to building defense equipments and to produce new 

entrepreneurs by providing information, training and skill development. 

• Micro Enterprises: Investments upto INR 1 Crore turnover upto INR 5 

Crores 

• Small Enterprises: Investments upto INR 10 Crore and turnover upto 

INR 50 Crores 

• Medium Enterprises: Investments upto INR 50 Crore and turnover upto 

INR 250 Crores Important Note – Para 3 of Clause 4 of Notification 

No. S.O. 2119(E) dt. 26.06.2020 clearly states that Plant & Machinery 

shall include all tangible assets (other than land & building, furniture & 

fittings) and Registration form of Udyam captures depreciated cost 

(W.D.V. Cost as per I.Tax Act, 1962) as on 31st March each year of 

the relevant previous year. 
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UDYAM - Any MSME unit registered under EM Part II / Udyog Aadhaar 

Memorandum (UAM) shall have to register on Udyam 

Portalhttps://udyamregistration.gov.in before 31.03.2021 

The Champions Control Rooms functioning in various institutions and offices 

of the Ministry of Micro, Small and Medium Enterprises including the 

Development Institutes (MSME-DI) shall act as Single Window Systems for 

facilitating the registration process and further handholding the micro, small 

and medium enterprises in all possible manner. DICs in all 13 districts of 

Uttarakhand are Nodal Agencies and facilitation centers for UDYAM in 

respective districts. In case of any discrepancy or complaint, the GM-DICs in 

all 13 districts of Uttarakhand shall undertake enquiries for verification and 

submit the report to Director Industries – Uttarakhand who may amend the 

details or recommend to the Ministry of MSME, GoI for its cancellation. 

State Specific MSME Policy 

UTTRAKHAND MICRO, SMALL & MEDIUM ENTERPRISE POLICY-2015 

(continued in 2021 also) 

Government of Uttarakhand has sanctioned the “MSME Policy-2015” for 

promoting investment in the MSME Sector through Investment Promotion as 

well as to incentivize MSMEs. The Policy aims at utilizing local resources and 

to generate employment opportunities and promoting Self Employment, Skill 

Development in the Youth. 

State has been divided into four categories for the purpose of quantum of 

Category Regions Included 

A Whole Districts of Pithoragrah, Uttarkashi, Chamoli, 

Champawat, Rudraprayag and Bageshwar. 

B Whole District of Almora 

All hilly development blocks of District Pauri Garhwal, Tehri 

Garhwal (Excluding regions under category B+) 

All hilly development blocks of District Nainital and Dehradun 

(Excluding regions under category B+) 

B+ Kotdwar, Sigaddi and adjoining plain regions of Dugadda 

development block of district Pauri Garhwal 

Dhalwala, Muni Ki Reti, Tapovan and adjoining plain regions of 
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Fakot development block of District Tehri Garhwal Kotabagh 

development block of District Nainital Plain regions of Kalsi 

development block of District Dehradun 

C Regions located above 650 mtrs from sea level of Raipur, 

Sahaspur, Vikasnagar and Doiwala development blocks of 

District Dehradun. Ramnagar and Haldwani development blocks 

of District Nainital. 

D Whole Districts of Haridwar and UdhamSingh Nagar 

Remaining area of District Dehradun and Nainital (which are not 

included in category ‘B’ and ‘C’). 

Fiscal Incentives & Concession 

Investment Promotion 

Assistance (Capital Subsidy) 

►  Enterprises in Category 

A,B and C will be eligible 

for Central Investment 

Subsidy Scheme of 

central government in 

addition to State’s Capital 

Investment Subsidy 

subject to the condition 

that total subsidy shall not 

exceed 60% of the total 

capital investment 

(Maximum cash limit Rs. 

60 lacs). 

►  In Category D, Capital 

investment subsidy shall 

be available only from 

either Central or State 

investment subsidy 

scheme 

 

 

SI. 

No. 

Category Quantum/Cash 

Limit 

1 A 40% Max up to Rs. 

40 lacs) 

2 B 35% Max up to Rs. 

35 lacs) 

3 C 30% Max up to Rs. 

30 lacs) 

4 D 15% Max up to Rs. 

15 lacs) 
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Interest Subsidy SI. 

No. 

Category Quantum/Cash 

Limit 

1 A 10% Maximum upto 

Rs. 8 lacs/yr/unit) 

2 B 8% (Maximum up to 

Rs. 6 lacs/yr/unit) 

3 C 6% (Maximum up to 

Rs. 4 lacs/yr/unit) 

4 D 5% (Maximum up to 

Rs. 3 lacs/yr/unit) 
 

Reimbursement of SGST 

► SGST will be reimbursed 

from the date of 

commencement of 

production. 

SI. 

No. 

Category Quantum of 

Reimbursement 

1 A 100% for the first 5 

yr and 90% 

thereafter 

2 B 100% for the first 5 

yr and 75% 

thereafter 

3 C NIL 

4 D NIL 
 

Concession on Stamp Duty  

Reimbursement of Electricity 

Bills 

► Reimbursement of 

electricity bills is only 

available in category- A & 

B area (No incentive in 

Category C & D). 

► This facility will not be 

applicable to Hotel/Motel, 

Resort, Guest House, 

Steel Rolling Mill, Electric 

Furnace and other heavy 
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Power consumption 

enterprises. 

Special State Transport 

Subsidy 

 

NOTES: 

► Capital Subsidy will be applicable on the fixed investment in factory 

building, plant & machinery Only manufacturing units are eligible to 

avail Transport Subsidy 

► Tourism project/units located in municipal areas of category C & D will 

not be eligible for Interest & Capital subsidies 

► The SGST after adjustment of ITC on sale of finished product (B2C) will 

be reimbursed from the date of commencement of production of the unit 

for 5 years 

► Only manufacturing units are eligible to avail SGST & Power Bill 

Reimbursement 

► Tourism project/units located in municipal areas of category C & D will 

not be eligible for Stamp Duty 

UTTARAKHAND STARTUP POLICY 2018 

MONTHLY 

ALLOWANCE 

10,000 for one year 

(INR 15,000 for 

Startups operated by 

SC/ST/women/ 

physically challenged or 

belonging to Category-

A regions of MSME 

Policy 2015 

MARKETING 

ASSISTANCE 

Up to INR 5 Lakh for 

marketing / publicity of 

innovative product. 

Up to INR 7.5 Lakh if 

operating business in 

focus sector / run by 

SC/ST/women/physicall

y challenged / 

Category-A regions as 

per MSME Policy 2015 

PATENT 

(INTELLECTUAL 

PROPERTY) 

Up to 100% 

reimbursement of 

actual cost of Start-up 

Patent fees (including 

filing fees, Attorney 

Fees, research fees, 

maintenance fees) 

(Up to INR 1 lakh for 

Indian Patent and up to 

INR 5 Lakh for 

international patents 
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STAMP DUTY 

Stamp duty exemption 

on lease deed/ place/ 

purchase of space as 

per category defined in 

MSME Policy 2015 

(100% in Category A, 

B, B+, 50% in Category 

D) 

SGST  

SGST deposited by 

Start-ups will be 

reimbursed. 

INCUBATION SPACE 

Space at recognized 

Incubators at 25% 

discount for Startups 

operated by SC/ST/ 

Women/ Physically 

challenged and 

recognized by Startup 

Council 

CAPITAL GRANT 

One-Time Capital Grant 

of 50% of capital cost 

(excluding cost of 

building and land) up to 

INR 1 Crore to set up or 

scale up incubation 

facility 

RUNNING EXPENSE 

INR 2 Lakh per year as 

part of operating and 

management expenses, 

for 3 years 

MATCHING GRANT 

A sum equal to that 

obtained from Govt. of 

India or INR 2 Crore, 

whichever is lesser as 

alternate finance to 

Incubators recognised 

by State Govt. which 

are managing seed 

fund scheme of Govt. of 

India 

NEED BASED ASSISTANCE 

Max up to INR 5 Lakh towards cost of raw material / components and other 

related equipment required for the innovative process for new product 

development/ Product Improvement existing 

HEAVY INDUSTRIAL INVESTMENT AND EMPLOYMENT PROMOTION 

POLICY 2018 

►  Manufacturing Units: Investment INR 10-15 Cr 

►  Service Sector Units: INR 5-50 Cr 
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INDUSTRIAL DEVELOPMENT SCHEME 2017 (GoI Scheme for 

Uttarakhand upto 31.03.2022) 

►  Central Capital Investment Subsidy - Central Capital Investment 

Incentive for access to credit (CCIIAC) @ 30% of the investment in 

plant and machinery* with an upper limit of INR 5.00 

►  Central Comprehensive Insurance Incentive - Reimbursement of 100% 

insurance premium on insurance of building and Plant & Machinery for 

a maximum period of 5 years from the date of commencement of 

commercial production/Operation 

Note: 

►  Units which have commenced production on or after 01st of April, 

2017 and registered with DPIIT on or before 30th of September, 2018 

(extended upto 15 January 2020) 

►  All eligible units registered under the scheme with DPIIT through the 

portal prior to be eligible for any benefits in this scheme *Plant & 

Machinery for service sector industrial unit shall include cost of 

construction of building and all other durable physical assets basic to 

the running of that particular service industry 

IT POLICY 2018 

►  Subsidy for Rural BPO’s – Cat A & B: BPOs that receive incentives 

under IBPS (India BPO Promotion scheme-MietY) would be eligible to 
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receive an additional one time incentive of up to INR 1.0 Lakh per BPO 

per seat. Cat C & D: BPOs that receive incentives under IBPS (India 

BPO Promotion scheme-MietY) scheme would be eligible to receive an 

additional one time incentive of up to INR 25,000 per BPO per seat 

►  Investment Subsidy - 15% to 40% (Max up to INR 40 Lakhs) as per the 

MSME Policy 

►  Rebate on Lease/ Rental Space - Reimbursement up to 25% of 

lease/rental charges for the space for MSME IT/ITeS units and 

Incubators established in the state operating from leased/ rented 

space in IT cities/IT Parks or any notified location, will be eligible with 

maximum limit of INR 10 lakhs per year for Cat A&B and INR 5 Lakhs 

for Cat C&D, for a period of 3 years for MSME IT/ITeS units and for a 

period of 5 years for incubators from the date of commencement of 

commercial operations 

►  Patent Filing Cost - 100% of actual filing costs on awarded patents, 

subject to a maximum of INR 2 Lakhs for domestic patents and INR 5 

Lakhs for international patents as one time Incentive. (Only for 

Companies having their HQs in Uttarakhand) 

►  Subsidy for BPO with Women Employees - BPOs that receive 

incentives under IBPS (India BPO Promotion scheme-MietY) in 

addition to above incentive the BPO is eligible to get an incentive as 

reimbursement on lease rentals up to 50% of the total seat employed 

by women for the given year with maximum limit of INR 50,000 for 

Category A&B and INR 30,000 for Category C&D on continuous basis 

for first 3 years only 

MEGA TEXTILE PARK POLICY 2014 

The policy aims to attract investment for creating new job opportunities and 

promote Make in India to meet the domestic demand for textiles. This policy 

will help promote development of the textile industry in backward areas and 

Ensure rapid availability of skilled labour in Textile industry. The key features 

of this policy include: 

►  Land Subsidy Rebate of @50% of on SIDCUL prevalling Land rates 

►  Power Assistance – Reimbursement of INR 1/- per unit electricity bill, 

100 % Reimbursement on Electricity Duty for 5 years 
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►  Stamp duty exemption@100%reimbursement 

►  Interest Subsidy 7% Interest Subsidy for 7 years- INR 50 lakh MAX 

UTTARAKHAND ELECTRIC VEHICLE MANUFACTURING, EV USAGE 

PROMOTION AND RELATED SERVICES INFRASTRUCTURE POLICY 

2018 

INTEREST SUBSIDY 

Applicable for 5 years 

from the date of 

commercial production, 

on the term loans 

availed from scheduled 

Bank/financial 

Institution. Rate of 

subsidy to be 

administered as below 

► For MSME : 5-10 % 

► For Heavy 

Industries : 5% 

►  For Large : (Max 

INR 25 lakhs), 

Mega 7% (Max 35 

lakhs), Ultra Mega 

(Max INR 50 Lakhs) 

ELECTRICITY DUTY 

EXEMPTION 

100% for 5 years from 

the date of 

commencement of 

commercial production 

EPF 

REIMBURSEMENT 

50% reimbursement for 

10 years with Ceiling of 

2 

Crore for units 

employing 

100 or more Skilled/ 

Semi skilled labour on 

full time basis 

STAMP DUTY 

EXEMPTION 

► For MSME :50-

100% depending on 

the category (A, B, 

B+, C & D) 

►  For Heavy 

Industries : 50% 

►  For Large, Mega, 

Ultra-Mega 

Investments 50% 

SGST 

REIMBURSEMENT 

► For MSME & Large 

(investment upto 

INR 50 Crore) - 

@30% for 5 years 

after adjustment of 

input tax credit 

(B2C sale) 

► For investment 

above INR 50 

Crore - @50% for 

5 years 

CONCESSION OF 

LAND COST IN 

SIDCUL AREA 

►  For Large Industrial 

investment– 5% (in 

case of 100% 

payment at the 

time of allotment) 

►  For large – 15%, 

Mega – 25%, Ultra 

mega – 30% 
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ENVIROMENT 

PROTECTION 

INCENTIVES 

►  For Large Projects: 

30% (Up to INR 20 

Lakhs) 

►  For Large, Mega 

and Ultra Mega 

Projects: 30% (Up 

to INR 50 Lakhs) 

EV MOBILITY 

INCENTIVES 

►  100% exemption 

of stage carriage 

permit for 

Commercial 

vehicles for 5 

years from the 

date of registration 

►  100% exemption 

from paying Motor 

Yan Tax for 5 

years from the 

date of registration 

INCENTIVES FOR 

SKILL DEVELOPMENT 

For organisation 

imparting Skill 

development training in 

EV/HEV component 

manufacturing will be 

entitled for training 

reimbursement @ INR 

1000 per month for 50 

trainees 

UTTARAKHAND FILM POLICY 2015 (as amended in 2019) 

DISCOUNT ON REST 

HOUSE 

50% discount for Film 

units during the time of 

shooting will be 

provided for stay in 

Rest houses of Garhwal 

Mandal Vikas Nigam 

Ltd. except for the 

month of May, June 

and October 

INDUSTRY STATUS 

State Government shall 

grant ‘Industry Status’ 

to the cinema houses 

situated at a height 

greater than 1000 

metres 

PRODUCTION COST 

The State may consider 

financing production 

costs (below INR 2 

Crores) of up to a 

maximum of 75% 

TAX BENEFITS 

Based on merit, Films 

having more than 50% 

or more outdoor 

shooting in Uttarakhand 

will be made Tax free 

EXEMEPTION FROM 

SHOOTING CHARGES 

To popularize the 

region as a major 

Tourist destination 

through films 

worldwide, the 

Uttarakhand 

government has 

SGST 

REIMBURSEMENT 

SGST  

Reimbursement upto 

30% for the revival of 

cinema houses which 

are located in hilly 

regions (> 600 metres 

height) across the 
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exempted all films shot 

in the state from 

shooting charges 

State. 

Grant for Capital Expenditures 

Expenditure incurred in processing of Films produced in Uttarakhand 

regional language: 

• 30% or maximum of INR 25 Lakhs, whichever is minimum, if processing 

is done in Uttarakhand situated lab 

• 25% or maximum of INR 20 Lakh, whichever is minimum, if processing is 

done in lab outside Uttarakhand Expenditure incurred in processing of 

Regional Films other than Uttarakhand for which 75% or more shooting 

is done in Uttarakhand 

• 30% or maximum of INR 15 Lakhs, whichever is minimum, if processing 

is done in 

• 25% or maximum of INR 10 Lakhs, whichever is minimum, if processing 

is done in lab outside Uttarakhand 

UTTARAKHAND TOURISM POLICY 2018 

STAMP DUTY 

CONCESSION 

Up to capital 

investment of INR 10 

Cr. 

► 50-

100%(depending 

upon category  

 Large (INR 10-75 

Cr),  

 Mega (INR 75-

200 Cr) and Ultra 

Mega (More than 

INR 200 Cr) 

 50% stamp duty 

TAX INCENTIVES 

REIMBURSEMENT OF 

SGST AFTER 

ADJUSTMENT OF INPUT 

TAX CREDIT) 

Up to capital investment 

of INR 10 Cr 

►  100% for first 5 years 

and 75-90% 

thereafter (depending 

upon category) (for 

B2C sale 

 Large (INR 10-75 Cr), 

Mega (INR 75-200 

Cr) and Ultra Mega 

(More than INR 200 

POWER ASSISTANCE 

Large (INR 10-75 Cr), 

Mega (INR 75-200 Cr) 

and Ultra Mega (More 

than INR 200 Cr) 

► Concession of INR 

1 per unit and 

100% exemption 

on electricity duty 

for first 5 years 

after 

establishment of 

the unit. 
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(Reimbursed after 

completion of 

work) 

Cr) 

► 30 % for Large and 

50% for Mega and 

Ultra Mega (for B2C 

sale) 

LAND USE 

CONVERSION 

CHARGES 

Large (INR 10-75 Cr), 

Mega (INR 75-200 Cr) 

and Ultra Mega (More 

than INR 200 Cr) 

10% of the circle rate 

towards land use 

conversion for any 

land parcel for tourism 

and entertainment 

purpose. 

SPECIAL INCENTIVE 

SCHEMES FOR WOMEN 

ENTREPRENEUR 

Up to capital investment 

of INR 10 Cr 

►  Capital Subsidy: 25 

% (Maximum up to 

INR 25 Lakhs) 

►  Interest Subsidy: 6 % 

(Maximum INR 5 

Lakhs per year) 

CONCESSION ON 

LAND 

REGISTRATION FEES 

Large (INR 10-75 Cr), 

Mega (INR 75-200 Cr) 

and Ultra Mega (More 

than INR 200 Cr) 

► INR 1 per thousand 

ETP 

► Large (INR 10-75 

Cr), Mega (INR 

75-200 Cr) and 

Ultra Mega (More 

than INR 200 Cr) 

►  30 % capital 

subsidy or Max. 

upto INR 50 

Lakhs 

CAPITAL SUBSIDY 

► 40% (Max. INR 40 

Lakhs 

►  On investment in 

plant and machinery 

and workshop 

building 

INTEREST SUBSIDY 

10% (max. upto INR 8 

Lakh) per annum for a 

period of maximum 5 

years 

STAMP DUTY 

One time exemption of 100 % on stamp duty on 

sale deed/ lease deed for units established in 

designated Aroma Parks in the state 

SGST CONCESSION 

100% Concession 
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UTTARAKHAND AROMA PARK POLICY 

CAPITAL SUBSIDY 

40% (Max. INR 40 Lakhs) On 

investment in plant and 

machinery and workshop 

building 

INTEREST 

SUBSIDY 

10% (max. upto 

INR 8 Lakh) per 

annum for a period 

of maximum 5 

years 

STAMP DUTY 

One time exemption 

of 100% on stamp 

duty of the sale deed/ 

lease deed For units 

established in the 

designated Aroma 

Parks in the state 

SGST CONCESSION 

100 % exemption 

Not : The SGST after 

adjustment of ITC on sale of 

finished product (B2C) will be 

reimbursed from the date of 

commencement of 

production of the unit for 5 

years 

MANDI FEE 

100% exemption of 

Mandi fee on raw 

materials for a 

period of 5 years 

from the date of 

commencement of 

commercial 

production 

REIMBUR EMENT OF 

ELECTRICITY FEE 

As per electricity tariff 

as applicable for 

Irrigation Tube wells 

(presently INR 1.55 

per unit) fora period of 

5 years from the date 

of start of production 

and uninterrupted 

electricity will be 

provided 

Note: 

1.  The aroma units set up in Aroma Park shall undertake the same 

works/activities for which the units have been installed, otherwise the 

State government shall withdraw all grants or incentives given or 

proposed to be given under this policy 

2.  Specific Incentives will also be available under MSME policy, Mega 

Industrial and Investment policy and Government of India’s Industrial 

Development Scheme 2017 as per eligibility 
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UTTARAKHAND AYUSH POLICY 2018 

 

BIO TECHNOLOGY POLICY 2018-23 

RESEARCH 

FACILITATION 

• Co-financing of 

industry sponsored 

research and 

research projects of 

public interest 

• • Collaboration 

research grant for 

Uttarakhand Specific 

Projects 

FACILITATE 

INNOVATION 

Introduction of 

Grand Challenge 

PhaseI:5 innovators 

will receive proof of 

concept funding of 

INR 5 lakhs 

PhaseII : Funding of 

INR 25 Lakhs to 

scale up to prototype 

SUPPORT TO NEW 

INITIATIVES 

Mentorship support of 

INR 5 Lakhs for start-

ups to help facilitate 

access to private 

investors 

• Reimbursement 

of Project Report 

preparation cost upto 

INR 1 Lakh 

CERTIFICATION COST 

 

Reimbursement of 50% of 

cost incurred in obtaining 

a standards certificate 

ISO/BIS/GLP/GMP/NABL) 

limited to INR 5Lakh per 

case 

PATENT 

REGISTRATION 

COST 

Assistance in patent 

registration upto INR 

0.5 Lakh for National 

and INR 2.00 Lakh 

for International 

PRECLINICAL TRIAL 

SUPPORT 

Part Funding & Legal 

Backing to support 

preclinical trials of 

Biopharma & Bio- 

service 

Companies/Unitsandfield 

trials of hybridor high 

yielding seeds varieties 

limited to INR 25 lakhs 

ANCHOR UNIT SUBSIDY 

Anchor Unit Subsidy for 

MARKETING 

INCENTIVES 

EPF CONTRIBUTION 

Incentives upto 100% 
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the first two 

manufacturing Units for 

investment of INR 50 Cr. 

And employment of 70-

100 members 

Reimbursement of 

30% of the actual 

costs incurred for 

marketing programs, 

subject to a 

maximum of INR 2 

lakhs per year per 

company through 

Biotech corpus 

EPF Contribution 

BENFITS FOR MEGA FOOD PARK (MFP) AND UNITS ESTABLISHED 

WITHIN MFP 

INTEREST SUBSIDY 

Interest Subsidy of 6% 

to a maximum of INR4 

Lakhs every year till 5 

years 

STAMP DUTY 

100% Stamp Duty 

exemption will be 

available on purchase 

on land and lease deed 

for the first time 

POWER ASSISTANCE 

Tariff @INR1.55/Unit 

for Irrigation purposes 

under agriculture sector 

will be applicable for 

food processing units 

MANDI FEE 

100% exemption on 

Mandi Fee on Raw 

Materials till 5 years 

from the 

commencement of 

Production 

Note: 

With the advent of GST, the current provision of 

reimbursement of VAT now stands discontinued. 

However, reimbursement of net State’s share after 

adjustment of ITC on sale (B2C) is under 

consideration by State Government 

UTTARAKHAND AEROSPACE &DEFENCE INDUSTRIAL POLICY, 2020 

ANCHOR UNIT 

SUBSIDY 

Max INR 5000/- per 

trainee per month per 

unit for 1year 

On investment of INR 

100 crore or above with 

employment to 100 

persons or more (The 

INCENTIVES FOR 

SKILL 

DEVELOPMENT 

50% (for maximum 20 

trainees employed on 

rolls) Max INR 5000/- 

per trainee per month 

per unitfor1year 

CERTIFICATION 

PROCESS SUBSIDY 

50% (Max INR 25 

Lakhs per unit) 
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proposed investment 

should be made within 3 

years) Eligible for the 

first 5 Aerospace & 

Defence OEMs 

LAND SUBSIDY 

20% concession/ 

reimbursement on 

SIIDCUL land cost 

applicable for 3 years 

from the date of 

notification of this Policy 

CAPITAL SUBSIDY 

FOR UNITS As per 

MSME Policy and 

Mega Industrial & 

Investment Policy 

CAPITAL SUBSIDY 

FOR AEROSPACE & 

DEFENCE 

INDUSTRIAL PARKS 

10%on the fixed assets 

(maximum of INR10 

crore)  

Minimum Area 

requirement: 50 acres. 

Development of 

Maintenance, Repair 

and Overhauling (MRO) 

complex is also 

covered 

ELECTRICITY DUTY 

EXEMPTION 

100% (for the first 5 

years from the date of 

start of commercial 

production) Expansion 

projects will be entitled 

to exemption for the 

additional electricity 

consumed for 5 years. 

STAMP DUTY 

As per MSME Policy 

and Mega Industrial & 

Investment POLICY 

ENVIROMENTAL 

PROTECTION 

INFRASTRUCTURE 

SUBSIDY 

Asper MSME Policy 

and Mega Industrial & 

Investment Policy 

 

OFFSET OBLIGATION 

INCENTIVE 30% 

concession/ 

Reimbursement on the 

SIIDCUL land cost 

 

NOTES: 

**Notified Aerospace & Defence Industrial 

Parks/Clusters and industries to be established in 

the notified Aerospace and Defence Parksor 

Clusters from 1st April 2020 to 31 March 2025 will 

be eligible for following incentives and concession 

sunder this policy 
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 ** Notified Aerospace & Defence Industrial 

Parks/lusters and industries to be established in 

the notified Aerospace and Defence Parks or 

Clusters from 1st April 2020 to 31 March 2025 will 

be eligible for following incentives and 

concessions under this policy 

**Notified Aerospace & Defence Industrial 

Parks/Clusters and industries to be established in 

the notified Aerospace and Defence Parks or 

Clusters from 1st April 2020 to 31 March 2025 will 

be eligible for following incentives and 

concessions under this policy 

UTTARAKHAND SOLAR POWER POLICY2013 (AMENDMENT 2018) 
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POLICY FOR ENERGY GENERATION FROM PINE LITTER AND OTHER 

BIOMASS-2018 

 

POLICY FOR DEVELOPMENT OF SMALL HYDRO POWER (2-25 MW) 

 

POLICY FOR DEVELOPMENT OF HYDRO POWER (25 -100 MW) 
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POLICY FOR DEVELOPMENT OF MICRO & MINI HYDRO POWER (UPTO-

2 MW) 2015 

LAND ALLOTMENT 

The Government land 

including the land 

belonging to the eligible 

PRI’s, other than the forest 

Land, if required, for Power 

Projects shall be allotted on 

lease for 40 years @ 

premium of INR 1per 

square metre 

COURT FEE 

EXEMPTION 

Exemption from court 

fee for registration of 

documents relating to 

lease of land will be 

granted to the 

developer 

INDUSTRY 

BENFITS 

Micro & Mini hydro 

projects in 

Uttarakhand shall 

be treated as an 

Industry, all benefits 

declared by the 

State Government 

for the industry from 

time to time will also 

be applicable to the 

power project 

ROYALTY EXEMPTIONS 

2-5MW project: 100% 

Exemption for Above 5 MW 

project: 100% for first 15 

years 

INDUSTRY BENEFITS 

Micro & Mini hydro projects in Uttarakhand 

shall be treated as an Industry, all benefits 

declared by the State Government for the 

industry from time to time will also be 

applicable the power project 
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UTTARAKHAND CHIEF MINISTER YOUTH SELF EMPLOYMENT SCHEME 

In order to promote the self-employment opportunities to the educated but 

unemployed youth of state, Government of Uttarakhand has announced the 

scheme of Mukhyamantri Swarozgar Yojana. In order to provide a single 

window system for application, disposal and real time monitoring of a 

scheme, a web portal with end-to-end computerization has been developed. 

• Mukhyamantri Swarojgar Yojana, is an initiative taken by Uttarakhand 

Government, It promotes and develop employment opportunities to all 

those migrant labour, who returned back to their respective villages 

after COVID-19.Persuading youth of the State (skilled and unskilled 

artisans, handicraftsmen and educated urban and rural unemployed 

persons) to establish their own enterprise / business by facilitating loan 

through Nationalized / Scheduled Commercial Banks, State Co-

operative Banks / Regional Rural Banks so that they can start their own 

enterprise / business. The general category beneficiary will have to 

contribute 10% of the total project cost while special category people 

will have to contribute 5% of the total project cost as own contribution. 

• Directorate of Industries under MSME Department of Uttarakhand 

Government would be the nodal agency to successfully implement this 

scheme and District Industries corporation will be the nodal agency to 

successfully implement this scheme on District level. 

• Under the scheme, funds will be available in industry, service and 

business sectors the maximum cost of project in the manufacturing 

sector will be Rs. 25 lakh and in the service/Business sector will be Rs. 

10 lakh 

• General category: Bank Loan is 90% of the Project Cost (for General 

category) + Own contribution is 10% of the Project Cost (for General 

Category) = Project Cost 

• Special category: Bank Loan is 95% of the Project Cost (for special 

category) + Own contribution is 5% of the Project Cost (for Special 

Category) = Project Cost 

Procedure : 

1. Applicant has to visit the official website : www.msy.uk.gov.in 

2. After visiting the official website, the home page will open in front of 

you. 

http://www.msy.uk.gov.in/
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3. On this home page, you have to get yourself register and OTP will be 

shared under the registered mobile number 

4. After registration, you have to fill all the information asked in the 

application form, name, date of birth etc. 

5. After filling all the information, you have to submit your application 

form to any nationalized banks, regional rural banks, state cooperative 

banks and other scheduled banks to attach all your documents. 

6. Finally after competing necessary formalities the registration will be 

completed 



Compendium of MSME Policy and Incentive Schemes of Uttarakhand 

22 
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NSIC SCHEMES FOR MSMEs 

NSIC has been working to promote, aid and foster the growth of micro, small 

and medium enterprises in the country. NSIC operates through countrywide 

network of offices and Technical Centres in the Country. In addition, NSIC 

has set up Training cum Incubation Centre managed by professional 

manpower. 

Credit Support RMA against Bank Guarantee 

Raw Material Assistance Scheme aims 

at helping MSMEs by way of financing 

the purchase of Raw Material (Both 

indigenous & imported). This gives an 

opportunity to MSMEs to focus better 

on manufacturing quality products. 
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Benefits of the Scheme 

• Facilitating procurement of Raw 

Material with credit support up to 

180 days 

• MSMEs helped to avail Economics 

of Purchases like bulk purchase, 

cash discount etc. 

Credit Support Credit Facilitation Through Bank 

To meet the credit requirements of 

MSME units, NSIC has entered into a 

Memorandum of Understanding with 

various Nationalized and Private Sector 

Banks. Through syndication with these 

banks, NSIC facilitates MSME in 

accessing credit support (fund based or 

non- fund based limits) from the banks. 

NSIC assists MSMEs in completion of 

the documentation for submitting the 

proposals to the banks and also does 

the follow up with the banks. These 

handholding support are provided by 

NSIC without any cost to the MSMEs. 

Credit Support Bills Discounting Schemes 

The Scheme will cover discounting of 

bills arising out of genuine trade 

transactions i.e. supplies made by 

Micro, Small and Medium Enterprises 

(MSMEs) to reputed Public Limited 

Companies / State and Central Govt. 

Departments / Undertakings / Private 

Limited Companies (not traders), 

engaged in manufacturing / service 

activities. 

Marketing Support Single Point Registration Scheme NSIC 

enlists Micro & Small Enterprises 

(MSEs) under Single Point Registration 
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scheme (SPRS) for participation in 

Government Purchases. The units 

enlisted under Single Point Registration 

Scheme of NSIC are eligible to get the 

benefits under Public Procurement 

Policy for Micro & Small Enterprises 

(MSEs) Order 2012 as notified by the 

Government of India, Ministry of Micro 

Small & Medium Enterprises, New 

Delhi vide Gazette Notification dated 

23.03.2012 and amendment vide order 

no. S.O. 5670(E) dated 9th November 

2018 

Other Supports National Scheduled Caste and 

Scheduled Tribe Hub 

The National SC/ST Hub (NSSH) would 

provide professional support to the 

SC/ST enterprises thereby enabling 

them to effectively participate in public 

procurement process. This would 

involve participation by CPSEs/Central 

Ministries, States, Industry 

Associations such as DICCI and others. 

The Hub would also work towards the 

development of new entrepreneurs to 

participate in procurement process 

leveraging on the ‘Stand up India’ 

programme. Selected entrepreneurs 

would be provided with support and 

mentoring by industry experts, CPSEs, 

and incubators. 

ASPIRE Scheme 

Objectives of the scheme are to: 

1. Create new jobs and reduce 

unemployment, 
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2. Promote entrepreneurship culture in 

India, 

3. Grassroots economic development 

at district level, 

4. Facilitate innovative business 

solution for unmet social needs, and 

5. Promote innovation to further 

strengthen the competitiveness of 

MSME sector. 

Khadi and Village Industries Commission (KVIC) 

It is an apex organization under the MoMSME, with regard to khadi and 

village industries with in India, which seeks to- "plan, promote, facilitate, 

organize and assist in the establishment and development of khadi and 

village industries in the rural areas in coordination with other agencies 

engaged in rural development wherever necessary. 

Khadi and Village Industries Board (KVIB) 

The objective of the Khadi and Village Industries Board is to provide 

maximum employment opportunities and strengthen the rural economy by 

establishing small scale industries and low capital investment industries. 

Scheme of Fund for 

Regeneration of 

Traditional 

Industries 

(SFURTI) 

Launched in 2005, SFURTI is a Scheme of Fund for 

Regeneration of Traditional Industries Ministry of 

MSME. The primary objective of SFURTI is to organize 

the traditional artisans and industries into groups to 

make them competitive and provide them with long-

term sustainability. Institutions of the Central and State 

Governments and semi-Government institutions, Non-

Government organizations (NGOs), Panchayati Raj 

institutions (PRIs), etc. can apply for this scheme. 

Beekeeping – The 

Honey Mission 

Honey Mission aims to improve the livelihoods of the 

rural communities. It works around five dynamics that 

include: 

• It’s an income generating activity 
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• Medicinal and food value of honey 

• Supports agricultural activities 

• Contributes to forests conservation efforts 

•  Facilitates healthy linkages between 

biodiversity towards sustainable livelihood 

Market 

Development 

Assistance (MDA) 

MDA scheme is promotion assistance for development 

of Khadi which is paid at 20% on production. 

Approximately 25% of MDA is paid to the institution 

from which 25% is given to artisans as incentive and 

30% is offered to institution for production and 45% for 

marketing purposes. Under MDA scheme, financial 

assistance of 25% is reserved for payment among 

weavers and spinners as an additional incentive 

through their post/bank office account. 

KVIC also implements various other promotional 

activities for the development of different village 

industries, such as handmade paper, polymer, agro 

and chemical based, bee-keeping and other forest 

related activities. KVIC loans are offered by various 

financial institutions at attractive interest rates. 

Just after its establishment, KVIC took over All India 

Khadi and Village Industries Board. KVIC operates via 

its network of zonal offices located in Delhi, Bhopal, 

Bangalore, Kolkata, Mumbai (HO) and Guwahati. 

Prime Minister’s 

Employment 

Generation 

Programme 

(PMEGP) 

Prime Minister’s Employment Generation Programme 

(PMEGP) was launched in 2008 to replace The Rural 

Employment Generation Programme (REGP) scheme. 

Ministry of MSME launched PMEGP which is a credit 

linked subsidy program. The prime reason for 

launching this scheme is to create employment in rural 

and urban areas across the nation. 

Under PMEGP, the beneficiaries are required to invest 

their own contribution of certain percentage of the 

project cost to avail subsidy. Mentioned below is a 

tabular representation of the amount required to be 
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deposited by the beneficiaries 

Categories of 

beneficiaries under 

PMEGP 

Beneficiary’s 

contribution 

(of project 

cost) 

Rate of 

Subsidy 

(of project 

cost) 

General Category 10% 15%/25% 

Special (including SC / 

ST / OBC/ 

Minorities/Women, Ex-

servicemen, Physically 

handicapped, NER, Hill 

and Border areas etc. 

5% 25%/35% 

Note: The maximum cost of the project/unit 

admissible under manufacturing sector is Rs. 25 

lakh. The maximum cost of the project/unit 

admissible under business/service sector is Rs. 10 

lakh. The balance amount of the total project cost 

will be provided by Banks as term loan 
 

 


