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1.	 Introduction
1.1.	 Brief State Pro�le Relevant to the Policy

	 Bihar is a predominantly agrarian state with a rapidly growing industrial base. MSMEs play 
a vital role, incorporating sectors like textiles, agro-processing, handicrafts, leather, IT, and 
renewable energy. Despite high entrepreneurial potential, challenges include access to credit, 
technology, skilled labour, and market integration.

	 The Bihar Industrial Investment Promotion Package 2025 (BIPPP-2025) is an ambitious 
initiative aimed at catalysing industrial development in Bihar by o�ering attractive incentives 
to investors. Key features include free land allotment of up to 10 acres for investments over 
�100

	 crore with a minimum of 1,000 direct jobs created, and up to 25 acres for investments 
exceeding �1,000 crore. Fortune 500 companies also qualify for free land allotments. The

	 package o�ers substantial �nancial incentives such as interest subvention up to �40 crore,

	 capital subsidies up to 30%, SGST reimbursement, along with reimbursement of stamp duty 
and land conversion charges. The strategy targets generating one crore jobs over �ve years 
to address Bihar�s signi�cant unemployment and reduce out-migration. Beyond �nancial 
incentives, the package supports skill development, environmental protection, renewable 
energy adoption, and infrastructure development, including the creation of private 
industrial parks. However, its success depends crucially on overcoming challenges related 
to infrastructure gaps, availability of skilled labour, and bureaucratic e�ciency. Successfully 
implemented, BIPPP-2025 has the potential to substantially transform Bihar�s regional 
economy, positioning it as a competitive investment destination in eastern India while 
providing a replicable model for industrial growth in other agrarian states.

	 As of early 2026, the Bihar government has aggressively updated its MSME and industrial 
policies, focusing on free/subsidised land, massive �nancial incentives, and digital facilitation 
to transform the state into a manufacturing hub. The centrepiece of this, the Bihar Industrial	

	 Investment Promotion Package (BIIPP) 2025, approved in August 2025, is valid until March 31, 
2026, and o�ers some of the most competitive incentives in India.

	 Bihar has recently focused on strengthening MSMEs through training, scheme access, and 
industrial-area relief rather than announcing a fresh MSME policy document. In March 
2025, the state signed an MoU under the RAMP programme to support entrepreneurship 
development training, and the government linked this to schemes like Mukhyamantri Udyami 
Yojana and Bihar Laghu Udyami Yojana.

	 A notable 2026 update is the extension of the BIADA amnesty policy application deadline 
from 31 December 2025 to 31 March 2026, which is meant to help units in industrial areas 
regularise or revive operations. The o�cial Bihar government entrepreneur portal also shows 
the application deadline for Mukhyamantri Udyami Yojana 2025-26 extended to 23 March 
2026, indicating continued active support for new enterprise formation.
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Incentive Micro Small Medium
Women/
SC/ST/
Disabled

Other Notes

Export 
Promotion 
Subsidy

Yes Yes Yes Yes Trade fairs/ 
cert.

Electricity 
Duty 
Exemption

5 years 5 years 5 years Yes For new units

9.	 Structural Challenges
	 Despite policy support, many MSMEs in Bihar remain informal and face challenges including 

limited access to credit, outdated technology, infrastructure de�cits, and a lack of awareness 
regarding government schemes. Regional imbalances persist, with districts like Patna, 
Muza�arpur, Bhagalpur, and Gaya outpacing others due to better infrastructure and market 
linkages.15

10.	 Conclusions
	 Bihar�s MSME ecosystem is supported by a robust mix of targeted �nancial support, sector-

speci�c schemes (silk, food processing, handloom), training programmes, and market 
development initiatives. E�ective scheme implementation, stronger institutional support, and 
continued focus on marginalised groups remain vital to translating these policies into broad-
based, sustainable industrial growth.16

11.	 Frequently Asked Questions (FAQs)
	 Q. 	 What is the duration of the Bihar MSME Policy 2023?

		  Up to December 2027, reviewed every �ve years.

	 Q. 	 Which enterprises are eligible?

		  All new/expanding MSMEs registered on the o�cial portals, excluding ineligible sectors 
such as tobacco and hazardous chemicals.

	 Q. 	 Are there additional bene�ts for women and tribal entrepreneurs?

		  Yes, they receive extra subsidies, reserved funds, and targeted skill and capacity-
building programmes.

	 Q. 	 How to apply for incentives?

		  Apply through the o�cial state portals (udyami.bihar.gov.in, DIC, BIADA), with 
necessary documentation and registration.

	 Q. 	 Is export promotion covered under the policy?

		  Yes, bene�ts include reimbursement for certi�cation, participation support in trade 
events, and export readiness training.

15	 https://www.ijfmr.com/papers/2025/2/41420.pdf
16	 https://www.drishtiias.com/state-pcs-current-a�airs/bihar-small-entrepreneur-scheme-2024
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