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6. 	 DETAILED FISCAL INCENTIVE ARCHITECTURE
	 This section contains the comprehensive core of the Punjab MSME & Industrial Development 

Incentive Policy (2025�2030), detailing the �nancial support mechanisms engineered to 
optimize the cost structures of domestic businesses.

	

	 Figure 1: Visual representation of primary �nancial incentive ceilings, interest subventions, and job creation subsidies 
under the 2025-2030 policy framework.

6.1 	 Core Financial Subsidy Matrix

Fiscal Instrument Quantum / Coverage Slab Maximum Cap & Validity Duration

SGST Reimbursement 100% of Net SGST on intra-state 
sales

Maximum 7 years, capped at 100% of 
Fixed Capital Investment (FCI).

Capital Subsidy Up to 50% of eligible FCI Strictly capped at �50 Lakh; applicable to 
new Micro & Small units.

Interest Subsidy 5% per annum subvention on 
term loans

Maximum 5 years; for women, SC/ST, 
Border, and Kandi area units.

Electricity Duty 100% full waiver on industrial 
power

Valid for 7 years; aimed at energy-
intensive competitive sectors.

Stamp Duty Exemption 100% full waiver on land/
building purchase

One-time full waiver at setup execution 
for industrial purposes.

Employment Subsidy �36,000 per general male 
employee annually

Maximum 5 consecutive years to promote 
localized hiring.

Inclusive Job Bonus Subsidized rate at �48,000 per 
employee p.a.

For women, SC/ST, and di�erently abled 
personnel; 5 years.

Export Freight O�set Up to 1% of Free-on-Board (FOB) 
valuation

Annual reimbursement for international 
transport logistics costs.
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7. 	 SECTOR-SPECIFIC STRATEGIC BENEFIT ARCHITECTURE
	 To accelerate high-yield industrial development, Section 4 of the state policy establishes 

customized, augmented subsidy frameworks across designated �Thrust Sectors.� These 
interventions are engineered to attract massive investments and optimize specialized industrial 
clusters.

	

	 Figure 2: Distribution and relative alignment intensity of maximum policy bene�ts across the seven prioritized state 
thrust sectors.

7.1 	 Apparel & Made ups Sector.

	 Guarantees a complete 100% Net SGST reimbursement on intra-state supplies for up to 7 years. 
Provides a 100% full waiver of electricity and stamp duties for 7 years. Units established within 
border or Kandi regions receive an additional 5% interest subvention top-up over standard loan 
rates. Dedicated grants are available for setting up regional testing centers, fashion design labs, 
and advanced worker training facilities.

7.2 	 Food Processing & Agro-Industries

	 Extends comprehensive SGST and power waivers to modern processing mills, automated 
dairies, and multi-modal cold chain hubs. Grants an ongoing interest subvention on commercial 
term loans to support technology modernization and capacity scaling. Includes 50% matching 
�nancial grants for high-tech packing lines and cold chain setup, while promoting regional 
agro-clusters for food grains, fruits, and dairy value chains.

7.3 	 Textiles & Technical Textiles

	 Provides targeted capital grants for integrated textile parks and the modernization of energy-
intensive weaving or automated dyeing installations. Includes structural matching grants to 
fund Common E�uent Treatment Plants (CETPs). Links state-level incentives with the federal 
Technology Upgradation Fund Scheme (TUFS) to o�er enhanced interest subventions.
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7.4 	 Electronics, ESDM & Renewable Energy

	 Provides a substantial 25% upfront capital subsidy for establishing large-scale semiconductor 
assemblies, electronic component lines, and solar/wind manufacturing assets. O�ers 100% 
stamp and electricity waivers for 7 years, along with dedicated interest subventions for private 
R&D, prototype veri�cation, priority land placement, and e-waste treatment compliance.

7.5 	 Biotechnology, Pharmaceuticals & Lifesciences

	 Deploys an elevated 30% capital matching subsidy for private biotech labs, pharmaceutical 
formulation setups, and active medical device ventures. Features extensive �nancial relief for 
global patent applications and Good Manufacturing Practice (GMP) compliance, while providing 
state funding for incubation labs and joint research projects with state universities.

7.6 	 Information Technology (IT) & ITeS Services

	 Provides 100% Net SGST reimbursement on export-oriented services for 7 years, alongside an 
extended 10-year 100% exemption from electricity duty to promote large-scale IT parks. O�ers 
direct grants for building high-speed digital networks, public co-working spaces, and tech 
startups, alongside specialized employment bonuses for hiring local engineers and women.

7.7 	 Logistics, Warehousing & Cold Chain Operations

	 Provides a 25% capital subsidy for establishing modern freight terminals, intermodal logistics 
parks, and cold chain assets. Includes localized transport subsidies to reduce export logistics 
costs, interest subventions for warehouse automation, and full exemptions from property 
tax and electricity duties. O�ers customized bene�ts to promote green logistics, including 
incentives for low-emission or electric commercial �eets.
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9. 	 STATUTORY COMPLIANCE FREQUENTLY ASKED QUESTIONS (FAQs)
Q1: 	 Are there specialized, high-tier �scal provisions available for women entrepreneurs?

A1: 	 Yes. The policy provides targeted enhancements for women-led units, including top-tier capital 
and interest subsidies, priority allotment of state-owned industrial plots, and preference in 
public procurement quotas, managed through specialized entrepreneurship desks at the 
Department of Industries.

Q2: 	 Does the state restrict speci�c sectors from obtaining �nancial incentives?

A2: 	 Yes. Incentives are directed away from the negative exclusion list (distilleries, tobacco processing, 
speculative real estate, and casinos) and are instead focused on the seven high priority thrust 
sectors, including IT, textiles, and renewable energy.

Q3: 	 What exact measures have been instituted to boost international export competitiveness?

A3: 	 The state actively o�sets geographical logistics disadvantages by providing a 1% freight subsidy 
on FOB values, providing �nancial support for participating in international trade expos, and 
developing specialized industrial zones and SEZs with integrated supply chain infrastructure.

Q4: 	 What structural funding models are available for early-stage startups and MSMEs?

A4: 	 Entrepreneurs can access specialized state grants, venture capital pools, seed funding, and 
interest subventions. These bene�ts are designed to integrate seamlessly with federal credit 
programs like CGTMSE and PMEGP.

Q5: 	 How can a technology startup access incubation and innovation support frameworks?

A5: 	 The state actively funds technology incubators, accelerator partnerships with major universities, 
and research facilities. Startups can access mentoring networks, rapid prototyping facilities, and 
a 75% reimbursement for patent registration costs.

Q6: 	 What speci�c tax and duty exemptions are guaranteed under this active policy?

A6: 	 Eligible units receive a complete 100% Net SGST reimbursement, full stamp duty waivers on 
land purchases, and a 100% electricity duty exemption for up to 7 years. These measures reduce 
operating costs and accelerate pro�tability during the critical early years.

Q7: 	 What is the exact single-window pathway to submit incentive applications?

A7: 	 Applicants must submit all forms digitally via the single window �Business First� or �Invest Punjab� 
portals. The process includes online submission, document veri�cation, and time-bound 
approvals from the Department of Industries & Commerce.

Q8: 	 Which nodal state authority is legally responsible for executing this policy?

A8: 	 The Department of Industries & Commerce, Government of Punjab, serves as the primary 
implementing agency. Invest Punjab acts as the single-window coordinator to streamline all 
industrial and MSME programs.

Q9: 	 What are the primary contact details for veri�cation and escalation?

A9: 	 Applicants can contact the Director, Department of Industries & Commerce, Punjab, via email at 
info@pbindustries.gov.in or access guidelines on the o�cial portal at https://pbindustries.gov.
in.

Q10: 	 How does this state policy align with national industrial development strategies?

A10: 	 The policy aligns closely with federal programs like Make in India, Startup India, and Digital 
India. It acts as an integrated state-level top-up framework, expanding the scope and impact of 
central subsidies.
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